City of Wanamingo

Regular EDA Meeting

Monday March 12, 2018
6:00 P.M.

Wanamingo City Council Chambers

401 Main Street

Wanamingo MN
PRESENT: Brian Johnson, Josh Schaefer, Jim Kittelson, Stuart Ohr, Ryan Holmes, and Brian Gudknecht
ABSENT: Laurie Musselman
ALSO PRESENT: Michael Boulton & Karen Masters.

Brian Johnson called the meeting to order at 6:00 p.m.

Pledge of Allegiance followed.
ADOPT AGENDA:  Kittelson motioned, seconded by Gudknecht to adopt. Approved 6-0-0.
CONSENT AGENDA: Gudknecht motioned, seconded by Kittelson to approve. Approved 6-0-0.
PRESENTERS: None 

NEW BUSINESS: 
Resolution 18-04 - Approving Extension of Lease Agreement with Olmsted Medical Center.  Kittelson moved to approve, seconded by Schaefer.  EDA Director Boulton explained that the proposed extension was two, four-year terms.  The new base rent would go from $1969.52/month to $2,000/month.  The twice per year TIF disbursements would be eliminated, totaling roughly $2,500-$3,000/year.  The EDA would keep these funds and would go towards principal/interest payments on bond.  Passed 6-0-0.
OLD BUSINESS:
Administrator Boulton provided an update on the sale of Cenex 4th Addition lots to Concast that took place on February 15th.  The EDA/City received checks totaling $409,408.50.  These checks were for the land value, special assessments previously paid, and remaining special assessments minus closing and recording costs.  The special assessments were paid to the City as part of the sale.  A request was made from the City to Goodhue County to remove the remaining special assessments totaling $344,681.77.   
The EDA was informed that Prairie Ridge Estates was purchased by Jessup DeCook of Byron.  Mr. DeCook works directly with Bigelow Homes.  The single family lots are listed for sale on Bigelow's website.  A couple of spec homes will start to be constructed by Bigelow Homes this spring.
The City is working on an implement business coming to Wanamingo.  Staff have been working on a potential Tax Increment Financing (TIF) for assistance in purchasing lots and dirt preparation work for a 8,400 square foot building.  $1,000 was put down to initiate the TIF planning process.  TIF Information was provided and the City/EDA is awaiting final decision in moving forward.

An existing Wanamingo business is in need of expanding for warehousing needs.  The business and the City have been working with MN DEED MIF (Minnesota Investment Fund) as part of a solution for financing.  MIF offers up to 50% financing for projects depending on meeting requirements.  The City would contract with MN DEED and then contract with the business for the financing loan.  The City then would be eligible to keep 40% of the loan repayments up to $100,000 to initiate a revolving fund loan.  If MIF financing goes over $400,000 a prevailing wage requirement kicks in on the construction of the warehouse.
There being no further business Schaefer made a motion seconded by Kittelson to adjourn at 6:16 p.m.  Approved 6-0-0.
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