City of Wanamingo Economic Development Authority

Revolving Loan Fund Policies

A.  The EDA Board shall oversee loans issued by the Economic Development Authority and shall be comprised of the entire board.

B. EDA board will conduct follow up meetings with borrowers on an as needed basis.  The purpose of these meetings is to assist businesses as they grow.   The borrower will be required to provide financial records and tax returns in a timely manner as may be reasonably requested by the EDA to communicate the status of the business and the security of the loan.  

C. Loan applicants must demonstrate an acceptable level of project equity, with a minimum of 10% of the loan amount to be provided by the borrower in personal cash assets.  EDA loans will generally not exceed $35,000. 

D. The EDA may require that loan payments be made via automatic ACH from the borrower’s bank account.  

E. The EDA may at any time institute a late fee for delinquent payments.
THE WANAMINGO REVOLVING LOAN FUND PROGRAM

Guidelines

I. PURPOSE OF FUND

A. To provide financial assistance to existing businesses and new businesses through joint private sector and public action.

B. To establish a city-wide low interest longer term loan program to provide:

· Capability and incentive for owners and tenants to upgrade the appearance, structural condition and operating efficiency of their place of businesses;

· Assistance and incentive for the development of new industry; retention of existing business; and

· Retention and expansion of job opportunities.

Priority will be given first to those applicants who, without the low interest rate, would not be able to improve their property or locate new industry in Wanamingo.  In reviewing applications, the City may consider the following:

· The date of the application.

· The extent of the improvements leveraged by revolving loan funds.

· The extent of new or expanded business and job opportunities.

· The extent of rehabilitation and use of existing vacant structures.

· The level of private leverage.

II. PARTICIPATION AND FINANCING

The Wanamingo Economic Development Authority (EDA) program is established and will operate as a public/private sector partnership of the City of Wanamingo and lender.

The EDA will provide each loan at an interest rate set by the EDA committee in January of each year.  The EDA committee will strive to set this rate below current market rate.  EDA committee reserves the right to adjust the rate on a case by case basis necessary to develop businesses in Wanamingo.

Loan applicants must demonstrate an acceptable level of project equity.  The portion of the borrower’s equity to be injected into the project will be determined by the EDA and lender.  The minimum requirement will be 10% of the loan amount.
III. LOAN TERMS AND CONDITIONS

A. Collateral Required

The lender shall have the responsibility of determining the applicant’s credit risk, subject to EDA approval.

The lender shall recommend the type and amount of collateral the borrower will provide.

The lender shall file any liens it requires on collateral.  

Loan documents will be required and the loan documents will be at the borrowers’ expense.
B. Loan Detail
Loans generally will not exceed a maximum of $35,000.  A late fee of 5% will be assessed on all delinquent payments.
IV. ELIGIBILITY CRITERIA

A. Applicants

The applicant may be:  individual owners, partnerships, LLC’s, corporations, tenant operators or contract for deed purchasers.

An applicant must have the ability to repay the loan and be an acceptable credit risk as determined by a lender.  The applicants prior business and employment history must be provided as part of the loan application.
An applicant’s property status must be as a conforming use or a legal non-conforming use under the City’s Zoning Ordinance and located within the Wanamingo City Limits.

B. Application Process
A business plan must be submitted showing a capacity to repay the loan.  
V. CITY COUNCIL & EDA BOARD
The City Council, of and for the City of Wanamingo, is the final decision making authority on the approval or disapproval of loan applications.  The EDA Board will review the loan applications and make their recommendation on the status of the loan to the City Council.  The City Council and the EDA Committee reserve the right to treat each loan application on its own merits.

VI. ANNUAL MEETINGS
The EDA Board will meet with the borrower annually to review the status of the loan.  A review meeting will also take place whenever loan payments become 3 months in arrears.  The borrower will be required to provide a complete financial report, including all tax returns.  The business plan will be reviewed and updated at that time to assist the borrower as the business grows, and to bring the loan into current payment status if in arrears.  The EDA Board will provide a report to the City Council after each meeting.
City of Wanamingo
401 Main Street P.O. Box 224W, Wanamingo, MN 55983 (507) 824-2477  Fax (507) 824-2061


REVOLVING LOAN PROGRAM

APPLICATION

	NAME:
	

	ADDRESS:
	

	CITY/STATE/ZIP:
	

	TOTAL PROJECT COST:
	

	PROJECT DESCRIPTION:
	


 City of Wanamingo

WANAMINGO ECONOMIC DEVELOPMENT AUTHORITY (EDA)

REVOLVING LOAN FUND APPLICATION

PLEASE FULLY COMPLETE THIS APPLICATION.  ALL APPLICABLE INFORMATION IS REQUIRED TO PROCESS YOUR APPLICATION.

PLEASE SELECT ONE:

 FORMCHECKBOX 

New Application


 FORMCHECKBOX 

Re-Application

I.  
APPLICATION INFORMATION
	NAME OF APPLICANT(S):
	

	PROPOSED GUARANTOR (IF APPLICABLE):
	

	FEDERAL ID #
	
	SSN:
	

	HOME ADDRESS OF CONTACT PERSON:

	
	
	

	STREET
	CITY
	STATE/ZIP CODE

	TELEPHONE #:
	
	

	
	HOME
	WORK


II.
PROPERTY INFORMATION

	ADDRESS OF APPLICANT(S) PROPERTY:
	

	
	

	BUSINESS NAME:
	

	ESTIMATED DATE OF CONSTRUCTION:
	

	ESTIMATED CURRENT TAX MARKET VALUE:
	$

	OWNER’S VALUE ESTIMATE:
	$


III. 
PROPERTY OWNERSHIP INFORMATION
OWNERSHIP INTEREST IN THE PROPERTY:

	CONTRACT FOR DEED
	

	MORTGAGE PRINCIPAL
	$

	LESSEE
	

	TERMS OF LEASE
	


OWNERSHIP INTEREST OF ALL PARTIES NAMED ON THE PROPERTY TITLE:

	NAME
	
	INTEREST

	
	
	

	
	
	

	
	
	


IV.
INTENDED USES OF REQUESTED FUNDING
	EXTERIOR:
	
	EST. COST
	$

	
	
	EST. COST
	$

	SIGNAGE:
	
	EST. COST
	$

	HEAT/AC:
	
	EST. COST
	$

	ELECTRIC:
	
	EST. COST
	$

	PLUMBING:
	
	EST. COST
	$

	INTERIOR:
	
	EST. COST
	$

	OTHER:
	
	EST. COST
	$

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	ESTIMATED TOTAL PROJECT COST
	$


V.
PROJECT FUNDING (SOURCES)

	TOTAL PROJECT COSTS
	$
	
	              100%

	REQUESTED EDA LOAN AMOUNT
	$
	
	                    %

	
	

	APPLICANT FUNDS
	$
	
	                    %


VI.
OTHER REQUIRED ATTACHMENTS

A. BUSINESS PLAN SHOWING A CAPACITY TO REPAY THE LOAN

B. PERSONAL FINANCIAL STATEMENTS AND PERSONAL GUARANTEE OF ALL PRINCIPALS

C. COMPLETE BUSINESS AND EMPLOYMENT HISTORY.

D. BUSINESS RELATED REFERENCES.

E. CORPORATE RESOLUTION (IF APPLICABLE)

F. MOST CURRENT PROPERTY TAX STATEMENT

G. LETTER OF GOOD STANDING FROM FINANCIAL INSTITUTION

VII.
CERTIFICATION
	HAVE YOU EVER GONE THROUGH BANKRUPTCY?
	 FORMCHECKBOX 
YES
	 FORMCHECKBOX 
NO

	IF YES, WHEN?
	
	
	

	HAVE YOU EVER HAD A JUDGMENT AGAINST YOU?
	 FORMCHECKBOX 
YES
	 FORMCHECKBOX 
NO

	ARE ANY ASSETS PLEDGED OR DEBTS SECURED EXCEPT AS SHOWN ON THIS APPLICATION?
	 FORMCHECKBOX 
YES
	 FORMCHECKBOX 
NO

	IF YES, WHAT?
	
	
	

	ARE THERE ANY PAST DUE REAL ESTATE TAXES AGAINST THIS PROPERTY?
	 FORMCHECKBOX 
YES
	 FORMCHECKBOX 
NO

	IF THE ANSWER TO ANY OF THE PREVIOUS QUESTION WAS “YES”, PLEASE EXPLAIN:

	

	

	


TENNESSEN WARNING:  DATA PRIVACY STATEMENT

IN ACCORDANCE WITH THE MINNESOTA GOVERNMENT DATA PRACTICES ACT, THE ECONOMIC DEVELOPMENT AGENCY OF THE CITY OF TRIMONT (EDA) IS REQUIRED TO INFORM YOU OF YOUR RIGHTS AS THEY PERTAIN TO PRIVATE INFORMATION COLLECTED FROM YOU.  PRIVATE DATA IS THAT INFORMATION WHICH IS AVAILABLE TO YOU FROM THE EDA BUT IS NOT AVAILABLE TO THE PUBLIC.  THE PERSONAL INFORMATION THE EDA COLLECTS ABOUT YOU IS GENERALLY CONSIDERED PRIVATE.

THE INFORMATION COLLECTED FROM YOU, AS PART OF THE ATTACHED APPLICATION WILL BE USED TO DETERMINE YOUR ELIGIBILITY FOR THE REVOLVING LOAN PROGRAM.  YOU ARE NOT REQUIRED TO GIVE THE INFORMATION, BUT IF YOU DO NOT, THE EDA WILL NOT BE ABLE TO DETERMINE YOUR ELIGIBILITY FOR A LOAN.

THE PRIVATE DATA WE COLLECT WILL BE DISSEMINATED AND USED ONLY WHEN IT IS REQUIRED FOR ADMINISTRATION AND MANAGEMENT OF THE LOAN PROGRAM.  PERSONS OR AGENCIES WITH WHOM THIS INFORMATION MAY BE SHARED INCLUDE:

1. EDA/CITY STAFF PERSONS INVOLVED IN ADMINISTRATION OF THE LOAN PROGRAM.

2. AUDITORS WHO PERFORM REQUIRED AUDITS OF THE EDA/CITY PROGRAMS.

3. AUTHORIZED PRESONNEL FROM THE MINNESOTA DEPARTMENT OF EMPLOYMENT AND ECONOMIC DEVELOPMENT AND THE U.S. DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT OR OTHER STATE AND FEDERAL AGENCIES PROVIDING FUNDING ASSISTANCE TO YOU.

4. THOSE PERSONS WHOM YOU AUTHORIZE TO SEE THE DATA.

5. LAW ENFORCEMENT PERSONNEL IN THE CASE OF SUSPECTED FRAUD.

UNLESS OTHERWISE AUTHORIZED BY STATE STATUTE OR FEDERAL LAW, OTHER GOVERNMENT AGENCIES USING THE PRIVATE DATA MUST ALSO TREAT IT AS PRIVATE.

YOU HAVE THE FOLLOWING RIGHTS:

1. THE RIGHT TO SEE AND OBTAIN COPIES OF THE DATA MAINTAINED ON YOU.

2. THE RIGHT TO BE TOLD THE CONTENTS AND MEANING OF THE DATA, AND 

3. THE RIGHT TO CONTEST THE ACCURACY AND COMPLETENESS OF THE DATA.

TO EXERCISE THESE RIGHTS, CONTACT THE  CITY OF WANAMINGO, 401 MAIN STREET, WANAMINGO, MINNESOTA, 55983.  507-824-2477.

APPLICANT (S):

	
	DATE:
	

	
	DATE:
	


I/WE CERTIFY THAT ALL STATEMENTS ON THIS APPLICATION ARE TRUE AND CORRECT TO THE BEST OF MY/OUR KNOWLEDGE.  I/WE UNDERSTAND THAT ANY INTENTIONAL MISSTATEMENTS WILL BE GROUNDS FOR DISQUALIFICATION.  I/WE AUTHORIZE AND AGREE TO PROVIDE TO THE EDA REASONABLE ACCESS TO INFORMATION AND REASONABLE ACCESS TO CONSTRUCTION PROJECT SITE TO ALLOW THE EDA TO MONITOR PROJECT IMPLEMENTATION FOR COMPLIANCE WITH PROGRAM OBJECTIVES AND LOAN GUIDELINES.

APPLICANT (S):

	
	DATE:
	

	
	DATE:
	

	
	DATE:
	


